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SUBJECT: MEXICAN SHRIMP PRICES DOWN 

1 . MEX PRESS HAS HEADLINE ARTICLE ON HOW US FISH 
BROKERS PULLING DEALS TO REDUCE PRICE OF MEXICAN SHRIMP. 
ARTICLE CLAIMS OCEAN GARDENS, MARKETING OUTLET FOR 
PRODUCTOS PESQUEROS MEXICANOS IN SAN DIEGO, IS IN 
COLLUSION WITH BROKERS TO LOWER AVERAGE PRICE FROM 
US$ 4.30 PER LB TO 3.70. OCEAN GARDENS HAS INVENTORY 

OF 13 MILLION POUNDS, STORED IN SAN DIEGO SINCE LAST 
FISHING SEASON ENDED MAY 3 1 , 1977. SELLING AT 3.70 
WOULD MEAN DROP OF US$ 8 MILLION FROM ORIGINAL PRICE. 

THE 3.70 PRICE WOULD ALSO APPLY TO NEW FISHING SEASON 
COMMENCING MID-SEPT 77. ARTICLE, CITING LUIS CASTRO 
VERDUZCO, PRESIDENT OF FISHERMEN COOPERATIVE FEDERATION, 
SAYS OCEAN GARDENS BEING REORGANIZED TO IMPROVE MANAGE- 
MENT AND MARKETING CONDITIONS. 

2. EMBASSY OPINES THAT REASONS FOR OCEAN GARDENS 
PROBLEMS ARE: (A) OVERPRODUCTION OF SHRIMP DURING 
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1976-77 SEASON HAS FORCED PRICES DOWN AND NOT 
"COLLUSION" BY US BROKERS; (B) SOMEONE IN PROPEMEX OR 
FISHERMENS COOP FEDERATION MADE DECISION TO HOLD ON TO 
13 MILLION POUND INVENTORY IN ANTICIPATION OF INCREASED 
PRICES; INSTEAD, PRICES CONTINUED TO DROP BECAUSE OF 
OVERSUPPLY. WHOEVER MADE WRONG DECISION DOES NOT WANT 
BLAME, THEREFORE, USED THE BROKER COLLUSION BIT AS 
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SCAPEGOAT. US GULF OF MEXICO SHRIMP FISHERY PRODUCTION 
APPEARS TO BE HEADED FOR BANNER YEAR WHICH WILL KEEP 
PRICES DOWN. THEREFORE, IT IS EXPECTED THAT COLLUSION 
SWAN SONG WILL CONTINUE THROUGH 1977. THOMPSON 
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